FINANCING OF PROJECTS
IN'WEST BENGAL

10.1 TYPES OF FINANCING
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C‘Minancial Institutions and Banks offer a wide spectrum of financing options comprising of both fund and

non fund based activities. Some of the key types of financing available include:

. Term Loan Export Finance

* Working Capital Loan Import Finance

Equipment Finance
* Cash Credit

Bridge Loan

* Bill Discounting Infrastructure Financing
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* Factoring Commercial Paper

10.2 How 10 APPLY FOR TERM LOAN

o7/ ost of the Public Financial Institutions in the country as well as the State Financial Corporations have
standardized forms for application for term loans. These solicit elaborate information, inter alia, on the promoters,
the company profile and history, full project details including costs, profitability and cash flows, economic
justifications, government consents etc. A typical activity list from the viewpoint of the financial institutions vis a

vis the project cycle is shown here.

10.2.1 ACTIVITY CHART FOR TERM LENDING

7 he promoter has to go through the following stages while making application for term loan from Financial

Institutions or Banks:

2 Promoters decide about the project and other parameters like location, raw material etc.
* Preliminary discussions with Fls regarding feasibility
. Appointment of consultants
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