INDUSTRIAL ENTREPRENEUR’S
MEMORANDUM

(As per Press Note No. 4 of 1998 dated 15.6.1998)

1 This format is to be used for subnmission to the Central Governnent
in the Secretariat for Industrial Assistance, for the purpose of
record, a nmenorandum wunder the Industries (Developnment and
Regul ati on) Act, 1951 (65 of 1951) in respect of proposals covered
by the Notification No. 477(E) dated 25th July, 1991 of the
Department of Industrial Policy and Pronotion, Mnistry of
I ndustry, Governnment of India as anmended fromtine to tinme.

2 The application should be submtted to the Secretariat for
I ndustrial Assistance (SIA), Departnent of Industrial Policy and
Promotion, Mnistry of Industry, Udyog Bhawan, New Del hi - 110011
in 6 (six) copies alongwith a crossed demand draft for Rs.1,000/-
drawmn in favour of the "Pay & Accounts Oficer, Departnment of
I ndustrial Developnent, Mnistry of Industry", payable at the
State Bank of India, N rman Bhawan Branch, New Del hi .

3 Entrepreneurs mmy go through the 'Note of Cui dence for
Entrepreneurs' carefully before filling up the details in the IEM
The note contains relevant extracts of licensing provisions, a
note on NIC Classification System and guidelines for filling up

t he Menorandum

For Official Use only
Menor andum No. T O O O O T O
Dat e O O O O O O
Dat e Mont h  Year

Amount  Rs. (] I I

Draft No.

Draft Date ] I I O I
Dat e Mont h  Year

Drawn on

Payabl e at



Il. Nane and Address for correspondance of the Pronoter / Industria
Undertaking in full (BLOCK LETTERS)
Name of the Y Y
Undert aki ng

Pronot er (S ] I ) e I ) O It

Area (S ] I ) O ) O o

Town (S Y I I It

Tehsi |/ Tal uk (S Y o I

District (S | I I It o
State (S | [ I I It

Pin Code 9 B

Tel ephone (S Y I I

Tel ex S Y I |

Fax (] I O I

Cabl e (U I I | I

I[1l. Registrar of Conpanies  _ _ _ _ _ _ _ _
Registration No. (if registered) [ o o O

IV. Status of the Prompter/Industrial Undertaking
(1) Status of the Pronoter/Industrial Undertaking
(Please tick the appropriate box)

| | Central Government Undert aking |:|Private Sect or Undert aki ng
|_| State Governnent Undert aking |:|Individual Pr onmot er
|_| State Industrial Devel opnent |:|Assisted Sect or Undert aki ng

Cor poration
|_| Joi nt Sector Undertaking |:|Cb-operative Undert aki ng

(2) Indicate whether this Proposal is for
(Pl ease tick the appropriate box)

| | Establishnment of a New Undert aking |:|Change of Location
|:| Ef fecti ng Substantial Expansion |:|Change of Ownership /
nanme of Conpany
|:| Manuf acture of New Articles |:|G?aduation to Medi um
Scal e

| | Ohers* * Pl ease specify in a separate sheet



(3) Whether the proposal is in lieu of any other |IEM al ready
Acknow edged/ Letter of Intent/Industrial Licence held

Yes | | No | |

(I'f,Yes, indicate the previous reference nunber and date, attach
t he previous reference in original

Ref erence NO.
Dat e

V Location

(1) Location of the proposed undert aki ng

Pl ace/ Town (S | I I It o

Tehsi |/ Tal uk (S ] I ) O ) O o

Di strict (S Y I I It

State (S Y o I

Pin Code 0 I
(2) Please indicate whether the Proposed Location is

(a)Wthin 25 kmfromthe periphery of a City having Popul ati on
above one mllion according to 1991 Census

Yes | | No |_|

(b)Located in an Industrial area/lndustrial Estate Designated/ Set
up prior to 25.7.1991

Yes | | No | _|

(3)(a)ls the IEM being filed for Electronics, Conputer Software or
Printing Industry

Yes || No |_|

(b)ls the IEM being filed by a Small Unit graduating to medi um
Scale for the Unit Located within 25 kns. from peri phery of a
City with nore than one mllion population

Yes | | No |_|

(c)ls the IEM being filed by Existing Unit for New Articles
wi t hout Additional Investnent

Yes | | No |_|



Vi

Item(s) of Manufacture: In case of nore than one item suppl enen-
tary sheets may be used. (Specinen of supplenmentary sheet is

encl osed) 1In case of proposal for Drugs and Pharnaceutical s,
applicants should also fill up the Annexure

(1) I'tem of Manufacture*

(a) National Industrial Classification of I I I I O
all Economic Activity (NIC), 1987
NI C No.

b) Item Description

c) Proposed Annual Capacity | _| _| _| | | I I _I_I_|

d) Existing Capacity (] I I It
(i f applicable)

e) Total Capacity after I T O O O O
Expansi on

f) Unit of Capacity S Y I |

(2) Description of Activities to be Undertaken(if, no manufacturing
envi saged)

(3) By-Product s/ Co- products

NI C No. 0 | I I o

Proposed annual capacity. [ I T

Exi sting capacity, (if applicabe) I T T T O I O

Total Capacity after expansion I O O O O



Unit of Capacity ] It

NI C No. ] It

Proposed annual capacity. [ I T Y

Exi sting capacity, (if applicabe) [ Y T O O

Total Capacity after expansion [ I T

Unit of Capacity I I I

* Not to be filled if no manufacturing is envisaged

NI C No. (] It

Proposed annual capacity. [ Y I T O O

Exi sting capacity, (if applicable) o I O

Total Capacity after expansion N O O Y o I

Unit of Capacity I I I

(4) Raw Material (Including Conponents, |nternedi ates and Packing
Mat eri al s) per annum

| TEM'S) QUANTI TY UNI' T VALUE



VI VWhether the Iten(s) of Mnufacture/ by-product/co-product is
covered in Schedule | (Reserved for Public Sector), Schedule 11
(Under conpul sory Licensing) or Schedule 111 (Reserved for
manufacture in Small Scale Sector) of Notification No. 477(E)
dated 25.7.1991/ as anended fromtinme to tine.
Schedul e | Schedul e I Schedul e I
Yes |_| Yes |_| Yes |_|
No |_| No |_| No |_|
VIl [Investnent Exi sting Proposed
(a)Land (for rented (Amount in Rupees) (Amount in Rupees)
prem ses capitalised  _ _ _ _
val ue of the sane to (] | It I (] | It I
be indicated
(b) Building O T o e O T o e
(c) Plant & Machinery O O O O R O O O O R
(i)1ndi genous O O O O O O
(ii)lnported O O T O O O
(a)ClI F Val ue O O O O O O
(b) Landed Cost OO O O O OO O O O
(iii)Total [(i)+(ii)b] O O O O O O O O
i x Financing Pattern Exi sting Pr oposed
(Anmpbunt in Rupees) (Ampbunt in Rupees)
Total Equity
(i)Resident Indian O T o e O T o e

(ii)Non Resident |ndian

(iii)Foreign

Tot al Borrow ngs

Public financial | | | | | | | |_
I nstitution
(ii) Public Borrow ng

(i)

(iii)Oher Sources

Promoters' Contri bution

(1) Whet her Foreign Technol ogy Agreenent
(Pl ease tick the appropriate box)

i s Envisaged

Yes | _| No |_|



(2) Whether Foreign Investnent is Envisaged
(Pl ease tickthe appropriate box)

Yes | _| No |_|

X Enpol yment (AI'l figures in nunber)
Exi sting Pr oposed

(@) Supervi sory 9 | I I o 9 | I I o

(b) Non- supervi sory U I I U Y I

Tot al U I I U I I

Xl Expected Date of Commencement of Conmercial Production

Dat e Mont h Year

Decl arati on

1. I/We hereby certify that this nmenmorandum conforns to all the
conditions stipulated in the Notification No. 477(E) dated 25th
July, 1991 regardi ng exenption from Industrial Approvals.

2. I/We hereby further declare that the above statenents are true
and correct to the best of my/our know edge and beli ef.

Si gnature of Pronoter(s)

(Designation of the Pronoter)

Dat e Mont h Year



SPECI MEN
Suppl enent ary Sheet Referred to in Colum VI

VI Item(s) of Manufacture

(1) Itemof Manufacture: — _ _ _ _ _ _ _ _
(a)ltem Code(NI C No.) ] Y

(b)lItem Description

(c) Proposed Annual Capacity (O Y ot

(d) Existing Capacity(if applicable) O T Y o

(e) Total Capacity after Expansion Y T Y I I

(e) Unit of Capacity O O Y ot

(2) By-Product/Co-Products:  _ _ _ _ _ _ _ _
NI C No. U O O O I o

I'tem Description | _| _| _| _|_[ _[_f _F 10 ZfZF b b ool

Proposed Annual Capacity O O I

Exi sting Capacity(if applicable) T T I O I

Total Capacity after Expansion e

Unit of Capacity (I I

NI C No. I

Item Description | _| _| _| _| _| _[_[ 1 _F_FZFof oo h oo

Proposed Annual Capacity O O Y ot

Exi sting Capacity(if applicable) Y T Y T I I O

Total Capacity after Expansion Y Y T Y I I O

Unit of Capacity (I I o



VI \Wet her t he Item(s) of manuf act ur e/ by- product s/ co-products is
covered in Schedule | (Reserved for Public Sector), Schedule |1
(Under Conmpul sory Licensing) or Schedule 111 (Whether it is
Reserved for manufacture in Small Scale Sector) of the Notification
No. 477 (E) dated 25th July, 1991 as anended fromtine to tine.

Schedul e- | Schedul e-11 Schedul e-111
Yes |_| Yes | _| Yes |_|
No |_| No  |_| No |_|

Desi gnati on of Pronoter

Dat e Mont h Year
| I _| | I _| | _I_I

* To be filled wherever applicable



PART B

To be subnmitted at the tine of Commencenent of Conmerci al Producti on
to the Secretariat for Industrial Approvals (SIA) Departnment of
i ndustrial Policy and Pronotion, Udyog Bhavan, New Del hi - 110 011 in
6 copi es.

| Ref erence Nunber

Il Actual Date of Commencenent T T Y O I
I1l Actual Investnment: (Anopunt in Rupees)

(a) Land (for rented) Exi sting Pr oposed
Prem ses, Capitalised  _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _
val ue of the sanme U Y I U Y I
to be indicated)

(b) Building U I I IO I U I | I

(c) Plant & Machinery 0 I I 0 I I

(i) Indigenous LIl Tl _] LIl Tl _]

(ii)!Inmported 9 | I I 0 I Iy

(a) GF Value 9 | I I o 9 | I I o

b) Landed Cost S I I S I I

(i) Total [(i)+(ii)(b)] [_I_I_| [_I_I_I | U Y I I

V. Item(s) of manufacture :1n case of nore than one item suppl enentary
sheets may be attached.

*NI C No. I I

*| TC Code ] It

Proposed Annual Capacity I T T T T T T O O

Exiting Capacity, (if applicable) | _|_|_|_|_|_|_I_I_I_I_l_|

Total Capacity after Expansion T T T T T T IO IO O O O

Unit of Capacity [ I I

V Enpl oynment Proposed Act ua

(a) Supervisory T T T O T O O I

(b) Non-Supervisory (U [ Y I I |



*

] I I O
Dat e Mont h Year

To be filled wherever

appl i cabl e



ANNEXURE

ADDENDUM TO MEMORANDUM TO BE FI LED BY THE ENTREPRENEURS | N RESPECT OF
PROPCSALS FOR DRUGS AND PHARMACEUTI CALS COVERED UNDER NOTI FI CATI ON
REGARDI NG EXEMPTI ON FROM | NDUSTRI AL  APPROVALS

Information to be furnished for each item of manufacture separately:
A. PROPCSALS FOR BULK DRUGS/ DRUG | NTERMEDI ATES/ FORMULATI ONS*

1. Nane of the proposed item of Manufacture:

2. Approval under Drugs and cosnmetics Act, 1940 and Rul es nade

t her eunder:

(Pl ease indicate date and reference nunber of the approval, for use in
the country, of the proposed Bulk Drug or of the Bulk Drug for which
the proposed Drug Internediates will be used, as the case may be, and
encl ose a copy thereof.)

3. Proposed Annual Capacity:
1) Quantity (Unit):
2) Ex-factory Value of Production (Rs. In Lakhs):
3) CF Val ue of

(i) Inported raw materials requited per kg of product (Rs.):
(ii) Product (if inported) (Rs. Per kg.):
4) Description of Proposed Process:

(Pl ease furnish schemati c di agram of chemi cal reaction sequences by
gi ving chem cal structures of reactants and products at each step.)

5) Source of technol ogy:
(a) Devel oped through own R&D :
(Pl ease give details of work done)

(b) Procured fromindegenous sources(*):

(c) Involves foreign collaboration (*):

(* Please furnish nanme and address of the source and terns of paynent.)
* (The name of the item of manufacture should conply with British

approved Nanme (BAN) ; United State Adopted Nane (USAN) or Internationa
Non- Proprietary Nanes.)



6. Raw Material Requirenent for the proposed Annual Capacity:

Sl. Name of Raw Unit | Quantity Rs. In Lakhs
No. Material CIF Valuelf Cost at
imported Factory
) @) ©) (4) ©) (6)
B. PROPOSALS FOR FORMULATIONS
S. Nameof the |Capacity| Compostion Totd Vdue DCI/SDC
No. | formulation and Bulk Drug Qty. Rs.In | Approval No.
Dosage Form Name__ Strength | Kg/Lit. | Lakhs and Date
[ @ e e_ 6| 6 | 0 6




Note For Guidance of Entrepreneurs for Submitting IEMs

(This part contains information for guidance of entrepreneurs and may be retained by
them, it need not accompany the application)

1. Under the notification No. 277 (E) dt.25.07.1991 Industrid undertakings have been
exempted from the operation of sections 10,11,11A and 13 of the | (D&R) Act, 1951
subject to fulfillment of certan conditions. Section 10 refers to the requirement of
licenang of new indudriad undertakings Section 11A deds with licenses for the
production of new Articles. Section 13 refers, inter dia to the requirement of licensang for
effecting substantia expanson.

Extracts from notification No. 477 (E) dated 25.07.1991.
Para 1 of Notification No. 477(E) dt. 25.7.1991 as amended from timeto time
"EXEMPTION FROM INDUSTRIAL LICENSING

The Centrd Government hereby exempts from the operation of the provisons of Sections
10, 11, 11A, 13 of the I(D&R) Act, 1951, industrid undertakings exempted licensing are
specified below:

A. () The aticle (S) of manufacture shdl not be an article(s) included in schedule 1,
Schedule Il or schedule 11 to the Natification and

(i) The proposed project shdl not be located within 25 kms from the periphery of
dandard urban area limits of cities having populaion of more than 10 lakhs according to
the 1991 Census.

This condition shal not gpply to:

(@ dectronics, computer software, and printing industries and other nonpalluting
indudtries that may be notified from time to time.

(b) Other industries provided they are located with the industria areas designated by the
State Government(s) before 24.07.1991.

(© The Smdl scde o ancllary indudrids undertakings on ther exceeding the
investment limits prescribed for such indudrid undertekings in the natification of
government of India in the Minigry of Indusry (Depatment of Industrid Development)
No. 232 (E)dated 2.4.1991 (as amended by S.O. 857(E), dated 10.12.1997)

B. Section 11A of the said Act subject to the condition that the new article shal not be an
aticle included in Schedule I, Schedule II, Schedule 111 to this notification and shdl not
involve any additiona investment in plant and machinery.



Il Indugtrid undertakings, other than the smdl scde and andillay  indudtrial
undertakings covered by notification No. S.O 232(E), dated the 2.4.1991 (as amended by
SO. 857(E), dated 10.12.1997 avaling of the exemption under Notification shdl file
with the Depatment of Industrid Development (Secretariat for Indudries Assstance),
Memoranda as may be prescribed in this behdf by the Centrd government,”

2. Subsequent to above Natification, video which only 18 industries were exempted from
licenang, now only 9 indudtries remain under compulsory licenang for which IEM can
not be filed.

3. In the case of proposds for drug and Pharmaceuticads the gpplicants should dso fill up
Annexure in prescribed From. Pat A is to be filled for Builk DrugsdIntermediates and
Part -B is to be filled for formulation. One IEM gpplication should not contain more than
10 items of manufecture. Please read the Indructions carefully before filling the IEM
goplication from.

4. Definition of a Smdl Industrid Underteking (8) An industrid undertaking in which the
invement in fixed assats in plant and machinery whether held on ownership terms or on
lease or by hire-purchase does not exceed rupees three crore and equity holding by other
industrial undertaking in it does not exceeded 24 per cent of its tota equity. The list of
items reserved for exclusve production in the Smdl Scde Sector has been notified
alongwith Gazette Notification No. 398(E) dated 3.4.1997.

5. Locaion While designated indudtrial estates located within 25 kg of Standard Urban
Area limit of 23 mgor cities are generdly exempted from locationd redtriction for filling
IEM, entrepreneurs should ensure that the industries proposed to be located in such
desgnated indudtrial edtates/areas are according a land use and zond policies of the
respective State governments.

6. Classfication sysem Entrepreneurs may note that the description of article () to be
manufactured should be dated according to the Nationd indudrid classfication of 4l
Economic Activity, (NIC - 19987).

Copies of the Natification Industrid Classification of al Economic Activity, 1987 can be
obtained on payment from the controller of Publication, 1 Civil Lines, Dehi- 110054 or
from any of the agents authorised to sdl Government of India Publication. It has to be in
conformity with the item(s) of manufacture.

7. Genera Ingtructions

(@ For each item of manufacture, separate supplementary prescribed sheet, including
Anneuxure for drugs and Pharmaceuticals) be added.

(b) In a sngle IEM not more than 10 items be indicated. If IEMs is required for more
than 10 items and additiond fee of Rs 250 for each additional ten items should be paid.



(© Item(s) of menufacture fdling under different Adminigtrative Minidtries require filing
of separate |IEM, alongwith a separate Demand Draft.

(d) While submitting intimation of commencement of production return, (From B) it may
be ensured that NIC No. given in the return should be in conformity with the NIC No.
Giveninthe IEM.

() Sepaate gpplications may be filed for Ayurvedic (including Herba preparations,
Unani medicines and other related medicines) and Allopathic medicines.

() If may be ensured that the IEM is completein dl respect.



